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INDEPENDENT AUDITORS’ REPORT

To The Board of Directors
Riverdale Senior Services, Inc.
Bronx, New York

Opinion

We have audited the accompanying financial statements of Riverdale Senior Services, Inc., (a nonprofit organization), which
comprise the balance sheets as of June 30, 2023 and 2022, and the related statements of activities, cash flows, and functional
expenses for the years then ended, and the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of Riverdale
Senior Services, Inc. as of June 30, 2023 and 2022, and the changes in its net assets and its cash flows for the years then ended
in accordance with accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of America. Our
responsibilities under those standards are further described in the Auditors’ Responsibilities for the Audit of the Financial Statements
section of our report. We are required to be independent of Riverdale Senior Services, Inc. and to meet our other ethical
responsibilities in accordance with the relevant ethical requirements relating to our audits. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with accounting
principles generally accepted in the United States of America; and for the design, implementation, and maintenance of internal
control relevant to the preparation and fair presentation of financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events, considered in
the aggregate, that raise substantial doubt about Riverdale Senior Services, Inc.’s ability to continue as a going concern within one
year after the date that the financial statements are available to be issued.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a
high level of assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted in accordance with
generally accepted auditing standards will always detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control. Misstatements are considered material if there is a substantial
likelihood that, individually or in the aggregate, they would influence the judgment made by a reasonable user based on the financial
statements.

In performing an audit in accordance with generally accepted auditing standards, we:

o Exercise professional judgment and maintain professional skepticism throughout the audit.

o l|dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, and design
and perform audit procedures responsive to those risks. Such procedures include examining, on a test basis, evidence
regarding the amounts and disclosures in the financial statements.

o  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Riverdale Senior Services,
Inc.’s internal control. Accordingly, no such opinion is expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting estimates made
by management, as well as evaluate the overall presentation of the financial statements.

e  Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise substantial doubt
about Riverdale Senior Services, Inc.’s ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit, significant audit findings, and certain internal control related matters that we identified during the audits.

a@%«w Nbrarne ),‘M/ Lo

Saddle Brook, New Jersey
January 25, 2024



RIVERDALE SENIOR SERVICES, INC.

BALANCE SHEETS
ASSETS
June 30,
2023 2022

Current assets:

Cash and cash equivalents 3 428,279 $ 422,206

Investments, at fair value 613,624 521,394

Accounts and other receivables 2,066 360

Grants receivable 365,755 412,936

Operating leases right-of-use assets 2,243,203 -

Prepaid expenses and other assets 16,989 5,358

Total current assets 3,669,916 1,362,254
Property and equipment, net of accumulated depreciation 101,294 163,045
Total assets $ 3771210 $ 1525299

LIABILITIES AND NET ASSETS

Current liabilities:

Accounts payable and accrued expenses $ 104,020 $ 82,532

Paycheck Protection Program loan 22,131 33,732

Deferred rent - 32,648

Operating lease obligations 2,281,703 -

Total current liabilities 2,407,854 148,912
Net assets:

Without donor restrictions 1,147,069 1,009,985

With donor restrictions 216,287 366,402

Total net assets 1,363,356 1,376,387
Total liabilities and net assets $§ 3771210 $ 1525299

The accompanying notes are an integral part
of these financial statements.



‘sjusWIBe)s |eIouBUl 9say}] Jo Hed |eibajul ue aie sejou BulAuedwoooe ay |

/8€9/€L § 20v'99¢  $ G86'600'L $ og6e'eoe’t $ /8Z9le $ 6907l $
GGL'Z6Y'L 09%'L6E S62'10L°L 18£'9/€"| Z0t'99¢ G86'600'L
(gog'oLL) (850'62) (oLe'16) (Leo'el) (GLi'ost) ¥80'/€L
(Loz'0s1) - (L02'0G1) 0gz'ze - 0£2'2¢
(Loz'os1) - (toz'os1) 0£2'z¢ - 0€z'ze
££g8'ce (860°62) 168'8G (192Z'G%) (CPIOED) 58701
£¥9'€00'2 - £¥9'€00'C £8lL's0L'z - £81'60L'2
0517192 - 06119z ¥.0'8/2 - ¥10'8/2
085'c8 - 08G'c8 01228 - 012728
04621 - 04G6°211 ¥9£'061 - ¥9€061
c6vZvL'L - £6vZrL'L 601°/28°'L - 60)'/28'L
680'901 - 680°90L 961801 - 961801
y0¥'9£9'L - ¥0'929'L €16'8LL'L - €16'8L2')
9/¥'/£0'C (850'62) ¥£6'290'2 226'650'C (GL1'051) /£00L2°C
- (zz5°16271) 2.5°161°1 - (€81700'2) €81°¥00C
198°/G - 198°/G 269'G9 - 26869
1282 - 128, 05Z°0L - WA
965'.€ - 9G6G'/€ 005'22 - 005'2Z
¥86'21L - ¥86°'CL Zrl'es - ZrL'ee
GL9'6.6'L ¥16'99/°L L0L'ELe 0€0'v66'L 890'v58'L 796'6€1
G08'0E) - S08'0E) 0G/.°€€ - 0S/.°€€
962'29¢ 000'082 962'28 Z5¥'59¢ 869192 ¥6.'€0L
ris'osy'L $ vLG'O8F' L - $ 828'v65'L  $ oLv'zes't $ 8Ly’ $
lejot suolouisal suoljouisal jejol suoloLysal suonouisal
Jouop UM 10UOP JNOYNAA Jouop yim Jouop JNoyIM

2202 ‘0 aunr papus JeaA

£20Z ‘0€ dunf papua Jea

S3AILIAILOY 4O SININILVLS

"ONI ‘STDINYIS HOINIS ITVAHIAIY

€

Jeak jo pus ‘sjasse JoN

1eah jo Bujuuibaq ‘sjesse JaN
sjosse Jau ul abueyn

sanaloe buljesadouou [ejo |

SjuswisaAul uo (sso|) uieb pazijeaiun pue pazijeay
:selinoe Buesedouon

suoljelado wouj sjasse jau ul abuey)d
sasuadxa Buiesado jejo |
sao1u9s Buipoddns jejo

Buisiespuny
leJouab pue juswabeuely
:saoinas Buipoddng

seoines welboud [ejo

annenu] Aunwwo) AyyesH
S}iNPE Jap|0 0} S9VIAIBS
:s99I/uss welbold
:sasuadxa Buiesadp

senuanal pue poddns |ejo|
SuooLISal Woly pases|as sjasse JaN
senuanal [ejoL

anuaAal Jayi0
18U ‘aWooUl JuBUSaAU|
anuaAal aoiAIes welbold
senuanay

poddns oignd |ejo

Jau ‘sjuane |epadg
SJOSSE |BloueUl JSYJ0 PUB YSED JO SUOINGUIU0D
salouabe juswulanoh woyj sjuels
‘poddns o1jgngd
:sanuanal pue poddng
:saiaoe bunesado



RIVERDALE SENIOR SERVICES, INC.

STATEMENTS OF CASH FLOWS

Cash flows from operating activities:
Change in net assets
Adjustments to reconcile change in net assets to
net cash provided (used) by operating activities:
Depreciation
Realized and unrealized (gain) loss on investments
Deferred rent
Amortization of operating leases right-of-use assets
Changes in operating assets and liabilities:
(Increase) decrease in:
Accounts and other receivables
Grants receivable
Prepaid expenses and other assets
Increase (decrease) in:
Accounts payable and accrued expenses
Due to government agency
Deferred revenue - special events
Refundable advance - Paycheck Protection Program
Operating lease obligations

Net cash provided by operating activities
Cash flows from investing activities:

Purchase of investments

Proceeds from sale of investments

Net cash used by investing activities

Cash flows from financing activities:
Repayments of principal

Net cash used by financing activities
Net increase in cash and cash equivalents
Cash and cash equivalents, beginning of year

Cash and cash equivalents, end of year

Year ended June 30,

2023 2022

3 (13,031) $ (116,368)

61,750 100,592
(32,230) 150,201
- 980
225,861 -
(1,705) 6,640
47,181 251,901
(11,631) (1,122)
21,488 (45,384)
- (115,644)
- (19,660)
(32,648) -
(187,361) -
77,674 212,136
(159,014) (71,481)
99,014 -
(60,000) (71,481)
(11,601) (9,993)
(11,601) (9,993)
6,073 130,662
422,206 291,544

$ 428279 $ 422 206

Supplemental Disclosure of Non-Cash Operating Activities

Right-of-use asset acquired from incurring lease obligation

$ 2469064 $ -

The accompanying notes are an integral part

of these financial statements.
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RIVERDALE SENIOR SERVICES, INC.
NOTES TO FINANCIAL STATEMENTS

June 30, 2023 and 2022

Nature of the Organization

Riverdale Senior Services, Inc. (the Organization or RSS) is a multipurpose agency designed to assist older
adults to live independent lives in the community and in their own homes, whenever possible. Services
include a home-cooked meal five days a week (and a take-home meal for the weekends), educational,
recreational and social programs, an adult day program for people with cognitive loss, a transportation
program for the frail, and a community health education program. Social work services are also provided.

Summary of significant accounting policies

Basis of presentation

The financial statements of the Organization have been prepared in accordance with U.S. generally
accepted accounting principles (U.S. GAAP), which require the Organization to report information regarding
its financial position and activities according to the following net asset classifications:

Net assets without donor restrictions - Net assets that are not subject to donor-imposed restrictions
and may be expended for any purpose in performing the primary objectives of the Organization.
These net assets may be used at the discretion of the Organization's management and the board
of directors.

Net assets with donor restrictions - Net assets subject to stipulations imposed by donors, and
grantors. Some donor restrictions are temporary in nature; those restrictions will be met by actions
of the Organization or by the passage of time. Other donor restrictions are perpetual in nature,
whereby the donor has stipulated the funds be maintained in perpetuity.

Measure of operations

The statement of activities reports all changes in net assets, including changes in net assets from operating
and nonoperating activities. Operating activities consist of those items attributable to the Organization's
ongoing services and interest and dividends earned on investments. Nonoperating activities are limited to
resources that generate return from investments and other activities considered to be of a more unusual or
nonrecurring nature.

Estimates
The preparation of financial statements in conformity with the accounting principles generally accepted in
the United States of America requires management to make estimates and assumptions that affect certain

reported amounts and disclosures. Accordingly, actual results could differ from those estimates.

Cash and cash equivalents

Cash and cash equivalents consist of demand deposit accounts, which are highly liquid financial instruments
with maturities of three months or less.

Investments

Investments in marketable securities with readily determinable fair values and all investments in debt
securities are valued at their fair values on the balance sheet. Unrealized gains and losses are included in
the changes in net assets without donor restriction for the gains and losses that are unrestricted, and in the
changes in net assets with donor restriction for the gains and losses that are restricted for the support of
certain programs. Investment fees are netted against the investment income.



RIVERDALE SENIOR SERVICES, INC.
NOTES TO FINANCIAL STATEMENTS

June 30, 2023 and 2022

Summary of significant accounting policies (continued)

Fair value measurement

The Codification establishes a fair value hierarchy that prioritizes the inputs to valuation techniques used to
measure fair value. The hierarchy gives the highest priority to unadjusted quoted prices in active markets
for identical assets and liabilities (Level 1 measurements) and the lowest priority to unobservable inputs
(Level 3 measurements). The three levels of the fair value hierarchy are as follows:

Level 1 - Inputs that reflect unadjusted quoted prices in active markets for identical assets or
liabilities that the Organization has the ability to access at the measurement date,;

Level 2 - Inputs other than quoted prices that are observable for the assets or liability either directly
or indirectly, including inputs that are not considered to be active;

Level 3 - Inputs that are unobservable.

Inputs are used in applying the various valuation techniques and broadly refer to the assumptions that
market participants use to make valuation decisions, including assumptions about risk. Inputs may include
price information, volatility statistics, specific and broad criteria data, liquidity statistics, and other factors.
An investment’s level within the fair value hierarchy is based on the lowest level of any input that is significant
to the fair value measurement. However, the determination of what constitutes “observable” requires
significant judgment by RSS. RSS considers observable data to be that market data which is readily
available, regularly distributed or updated, reliable and verifiable, not proprietary, provided by multiple,
independent sources that are actively involved in the relevant market. The categorization of an investment
within the hierarchy is based upon the pricing transparency of the investment and does not necessarily
correspond to RSS’s perceived risk of that investment.

Accounts and other receivables

Accounts receivable are stated at unpaid balances and consist of amounts unpaid from program fees. All
accounts receivable are expected to be collected within one year.

Grants receivable

RSS receives funding for many of its programs through contracts principally entered into with New York
State, New York City, and private foundations. As of June 30, 2023, and 2022, grants receivable were
$365,755 and $412,936, respectively. All amounts are expected to be collected within the one year.

Allowance for doubtful accounts and grants receivable

RSS determines whether an allowance of uncollectible accounts receivable should be provided. Such
estimates are based on management's assessment of the aged basis of RSS’s receivables, current
economic conditions, and historical experience. Management determined that an allowance was not
necessary as of June 30, 2023 and 2022.



RIVERDALE SENIOR SERVICES, INC.
NOTES TO FINANCIAL STATEMENTS

June 30, 2023 and 2022

Summary of significant accounting policies (continued)

Property and equipment

Property and equipment are carried at cost. Donated fixed assets are recorded at fair market value at the
date of the gift. Acquisitions of property and equipment in excess of $2,500 are capitalized. Starting in fiscal
year 2017, RSS decided to change the accelerated method used to depreciate some of the assets to
calculate future depreciation on the straight-line method over the estimated remaining useful lives of the
assets.

Leasehold improvements 5-7 years
Vehicles 5 years
Furniture, fixtures, and equipment 5-7 years

The cost of assets sold or otherwise disposed of and the accumulated depreciation thereon are eliminated
from the accounts and the resulting gain or loss is reflected in income except for assets traded where no
cash is received. Expenditures for maintenance and repairs are charged to expense as incurred;
replacements and betterments that extend the useful lives are capitalized.

Recently adopted accounting standards - Leases

During fiscal year 2023, the Organization adopted Accounting Standards Update (ASU) No. 2016-02,
Leases, which requires lessees to recognize leases on the balance sheet and disclose key information
about leasing arrangements. The Organization elected not to restate the comparative period (2022). It also
elected not to reassess at adoption (i) expired or existing contracts to determine whether they are or contain
a lease, (ii) the lease classification of any existing leases, or (iii) initial direct costs for existing leases. The

adoption did not result in a significant effect on amounts reported in the statement of activities for the fiscal
year ended June 30, 2022.

The Organization determines if an arrangement is or contains a lease at inception. Leases are included in
right-of-use (ROU) assets and lease liabilities in the balance sheet. ROU assets and lease liabilities reflect
the present value of the future minimum lease payments over the lease term, and ROU assets also include
prepaid or accrued rent. Operating lease expense is recognized on a straight-line basis over the lease term.
The Organization does not report ROU assets and lease liabilities for its short-term leases (leases with a
term of 12 months or less). Instead, the lease payments of those leases are reported as lease expense on
a straight-line basis over the lease term.

Revenue and revenue recognition

The Organization recognizes contributions when cash, securities or other assets; an unconditional promise
to give; or a notification of a beneficial interest is received. Contributions received are recorded as net assets
without donor restrictions or net assets with donor restrictions, depending on the existence and/or nature of
any donor-imposed restrictions. When a restriction expires (that is, when a stipulated time restriction ends
or purpose restriction is accomplished), net assets with donor restrictions are reclassified to net assets
without donor restrictions and reported in the statement of activities as net assets released from restrictions.
Conditional promises to give — that is, those with a measurable performance or other barrier and a right of
return — are not recognized until the conditions on which they depend have been met.

The Organization recognizes revenue from special events when the event takes place. The Organization
records special events revenue equal to the fair value of direct benefits to donors, and contribution income
for the excess received.



RIVERDALE SENIOR SERVICES, INC.
NOTES TO FINANCIAL STATEMENTS

June 30, 2023 and 2022

Summary of significant accounting policies (continued)

Revenue and revenue recognition (continued)

A portion of the Organization’s revenue is derived from cost-reimbursable state contracts and grants, which
are conditioned upon certain performance requirements and/or the incurrence of allowable qualifying
expenses. Amounts received are recognized as revenue when the Organization has incurred expenditures
in compliance with specific contract or grant provisions. Amounts received on cost reimbursement grants,
prior to incurring qualifying expenditures, are reported as refundable advances in the balance sheet. Under
the terms of funding agreements with various governmental agencies, all reported expenditures are subject
to audit and acceptance by the funding agencies. In the opinion of management, adjustments, if any,
resulting from future audits, should not have a material effect on the Organization’s financial position or
changes in its net assets.

The Organization recognizes revenue from program fees in the period in which the services are provided
to seniors. The performance obligation of delivering day care services and other activities is received after
services are provided to the seniors; therefore, the revenue is recognized when rendered.

In-kind contributions

RSS may receive donated services from specialized providers and other volunteers that create or enhance
non-financial assets and allow RSS to fulfill its mission when received. Donated specialized services are
recognized in the accompanying financial statements. These donated services require professional skills,
and would typically need to be purchased if not provided by donation. No specialized donated services were
received for the years ended June 30, 2023 and 2022.

RSS recognized in-kind revenue and expense related to special events for the years ended June 30, 2023
and 2022. Special event expenses include space rental, food and beverages, and raffle prizes. These
expenses were recorded at the estimated fair value at the date of donation. The value of the donated goods
and services was $10,873 and $11,576 for the years ended June 30, 2023 and 2022, respectively.

Functional expenses allocation

The cost of providing for RSS’s various programs and supporting services have been summarized on a
functional basis in the statement of activities and in the statement of functional expenses. Accordingly,
certain expenses have been allocated among the programs and supporting services based on
management’s best estimates.

Income taxes

The Organization is a tax-exempt organization as defined by Section 501(c)(3) of the Internal Revenue
Code, though it is subject to tax on income unrelated to its exempt purpose, unless that income is otherwise
excluded by the Code. The Organization is also exempt from New Jersey Income Taxes. The Organization
has procedures in place to ensure the maintenance of its tax-exempt status; to identify and report unrelated
income; to determine its filing and tax obligations in jurisdictions for which it has nexus; and to identify and
evaluate other matters that may be considered tax positions. The Organization has determined that there
are no material uncertain tax positions that require recognition or disclosure in the financial statements.

Reclassifications

Certain amounts in the 2022 financial statements have been reclassified to conform to the 2023
presentation.



RIVERDALE SENIOR SERVICES, INC.
NOTES TO FINANCIAL STATEMENTS

June 30, 2023 and 2022

Risk and uncertainties

Concentration of credit risk

Financial instruments that potentially subject the Organization to concentrations of credit risk consist of cash
and cash equivalents, investments, and grants, accounts, and other receivables. The Organization
maintains its cash and cash equivalents in bank deposit accounts, the balances of which, at times, may
exceed federally insured limits. Investment securities are exposed to various risks. Due to the level of risk
associated with certain investment securities, it is at least reasonably possible that changes in the value of
investments will occur in the near term and that such changes could materially affect the amount reported
on the financial statements.

Concentrations of credit risk with respect to grants and contributions receivable are limited due to the fact
that they are mainly from established foundations and the short payment terms the Organization has with
its creditors. The Organization has not experienced, nor does it anticipate, any losses with respect to such
accounts.

Availability and liquidity

The following represents the Organization’s financial assets at June 30, 2023:

Financial assets at year end

Cash $ 428,279
Investments 613,624
Accounts receivable 2,066
Grants receivable 365,755
Total financial assets 1,409,724

Less amounts not available to be used within one year:

Net assets with donor restrictions 216,287
Less net assets with purpose restrictions to be met

in less than a year (87,629)
Total estimated net assets not expected to be used within one year 128,658

Financial assets available to meet cash needs for
general expenditures within one year $ 1,281,066

The Organization’s goal is generally to maintain financial assets to meet 90 days of operating expenses
(approximately $500,000). As part of its liquidity plan, excess cash is invested in short-term investments,
including money market accounts and certificates of deposit.

10



RIVERDALE SENIOR SERVICES, INC.
NOTES TO FINANCIAL STATEMENTS

June 30, 2023 and 2022

Grants receivable

Grants receivable consist of the following at June 30:

2023 2022
NYS Office for the Aging $ 9,131  § 15,654
NYC Department of Health and Mental Hygiene 38,634 52,974
NYC Department for the Aging 313,000 319,308
NYC Department of Youth and Community Development 4,990 25,000
$ 365755 $ 412,936

At June 30, 2023 and 2022, all receivables are expected to be collected within one year.

Special events

The Organization sponsored several events during the years ended June 30, 2023 and 2022 to raise
additional funds for its charitable activities. The events and the net income derived are as follows:

2023
Income Expenses Net
Gala $ 42267 $ 15,787 $ 26,480
Online fundraisers 7,700 430 7,270
$ 49,967 $ 16217 § 33,750
2022
Income Expenses Net
Gala 3 138,547 $ 14,779  $ 123,768
Online fundraisers 11,263 4,226 7,037
3 149,810 $ 19005 $ 130,805

11



RIVERDALE SENIOR SERVICES, INC.
NOTES TO FINANCIAL STATEMENTS

June 30, 2023 and 2022

Investments

Investment securities are stated at fair value based on quoted prices in active markets and consist of the
following at June 30:

2023 2022
Cost Fair value Cost Fair value
Mutual funds $ 483,361 % 566,494 $ 483,361 % 474,906
Exchange - traded products 45,005 47,130 45,005 46,488
Total investments $ 528,366 % 613,624 $ 528,366 $ 521,394

The following schedule summarizes the investment return at June 30, 2023 and 2022. The classification of
the investment return is reported on the statement of activities.

2023 2022
Investments:
Dividends and interest $ 22500 $ 37,556
Realized and unrealized gain (loss) 32,230 (150,201)

$ 54,730 $ (112,645)

Fair value measurement

The classification of the Organization’s investment securities at fair value are as follows at June 30, 2023:

Level 1 Level 2 Level 3 Total
Mutual funds $ 566494 $ - $ - $ 566,494
Exchange - traded products 47,130 - - 47,130
$ 613,624 $ - $ - $ 613,624

The classification of the Organization’s investment securities at fair value are as follows at June 30, 2022:

Level 1 Level 2 Level 3 Total
Mutual funds $ 474906 $ - $ - $ 474,906
Exchange - traded products 46,488 - - 46,488
3 521,394 $ - $ - $ 521,394
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10.

1.

RIVERDALE SENIOR SERVICES, INC.
NOTES TO FINANCIAL STATEMENTS

June 30, 2023 and 2022

Property and equipment

Property and equipment consisted of the following at June 30:

2023 2022
Furniture and fixtures $ 98467 $ 98467
Equipment 181,011 181,011
Leasehold improvements 739,715 739,715
Vehicles 117,223 117,223

1,136,416 1,136,416
Less accumulated depreciation 1,035,122 973,371
Property and equipment, net $ 101,294 163,045

Depreciation expense for the years ended June 30, 2023 and 2022 was $61,750 and $100,592,
respectively.

Paycheck Protection Program loan

On April 23, 2020, the Organization was granted a loan in the amount of $235,690 pursuant to the Paycheck
Protection Program (the PPP). The PPP, established as part of the Coronavirus Aid, Relief and Economic
Security Act (“CARES ACT"), provides for loans to qualifying businesses for amounts up to 2.5 times of the
average monthly payroll expenses of the qualifying business. The loans and related interest are forgivable
as long as the borrower uses the loan proceeds for eligible purposes, including payroll, benefits, rent and
utilities, and maintains its payroll levels.

During the fiscal year ended June 30, 2021, $191,965 of the $235,690 loan was formally forgiven by the
Small Business Administration and recognized as grant income. The remaining unforgiven portion of
$43,725 is payable over five years at an interest rate of 1% and matures on May 1, 2025. The balance at
June 30, 2023 and 2022 was $22,131 and $33,732, respectively.

Annual principal payments due for the years ended June 30 are as follows:

2024 $ 11,716
2025 10,415
$ 22,131

Maijor sources of support and revenue

RSS received approximately 68% and 68% of its total support and revenues from the New York City
Department for the Aging (DFTA) during the years ended June 30, 2023 and 2022, respectively. In addition,

at June 30, 2023 and 2022, approximately 87% and 76%, respectively, of RSS’s total receivables were due
from DFTA.
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13.

RIVERDALE SENIOR SERVICES, INC.
NOTES TO FINANCIAL STATEMENTS

June 30, 2023 and 2022

Retirement plan

RSS sponsors a deferred compensation plan qualified under Section 403(b) of the Internal Revenue Code,
which covers all full-time employees with at least one year of employment. RSS will match an employee’s
contribution, up to 4% of their gross wages. For the years ended June 30, 2023 and 2022, RSS incurred
$15,665 and $18,594, respectively, of expense in relation to this plan. Funds are held in self-directed
investments maintained in each employee’s name.

Commitments and contingencies

Operating leases

The Organization’s operating leases consist primarily of real estate leases for office space which expire
through June 2032. The Organization evaluated current contracts to determine which met the criteria of a
lease. The right-of-use (ROU) assets represent the Organization’s right to use underlying assets for the
lease term, and the lease liabilities represent the Organization’s obligation to make lease payments arising
from these leases. The ROU assets and lease liabilities, all of which arise from operating leases, were
calcuiated based on the present value of future lease payments over the lease terms, including renewal
periods that are considered reasonably certain. The Organization has made an accounting policy election
to use a risk-free rate to discount future lease payments.

The following summarizes the line items in the balance sheet which include amounts for operating leases
as of June 30, 2023:

Operating lease right-of-use assets $2.243,203
Operating lease obligations $2281,703

The components of operating lease expenses that are included in the statement of activities for the year
ended June 30, 2023 are as follows:

Operating lease cost $ 343532

The following summarizes the cash flow information related to operating leases for the year ended June 30,
2023:

Cash paid for amounts included in the measurement of lease liabilities:
Operating cash flows for operating leases $ 305,032

The weighted-average lease term and discount rate applied to calculate lease liabilities as of June 30, 2023
are as follows:

Weighted average remaining lease term 8.54 years
Weighted average discount rate 5.00%
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RIVERDALE SENIOR SERVICES, INC.
NOTES TO FINANCIAL STATEMENTS

June 30, 2023 and 2022

Commitments and contingencies (continued)

Operating leases (continued)

Future maturities of operating lease liabilities are presented in the following table, for the fiscal years ending

June 30:

2024
2025
2026
2027
2028
Thereafter

Total lease payments
Less present value discount

Total lease obligations

$ 321,697
330,761
334,835
286,633
295,232
966,859

2,536,017
(254,314)

$ 2,281,703
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14. Net assets

RIVERDALE SENIOR SERVICES, INC.

NOTES TO FINANCIAL STATEMENTS

June 30, 2023 and 2022

Net assets were as follows for the years ended June 30, 2023 and 2022:

Undesignated

Specific purpose:

Adult day activities
program (ADAP)

Community health and
education services

Healthy Community Initiatives

Improving Nutrition and
Food Access

Adult Day Services

Technology Initiative

Mission fund grant

Endowment funds

Passage of time:
For periods after June 30

Total net assets

2023 2022
Without With Without With
donor donor donor donor
restrictions restrictions Total restrictions restrictions Total
$ 1,147,069 $ - $ 1,147,069 $1,009,985 $ - $ 1,009,985
54,843 54,843 79,843 79,843
21,561 21,561 2,754 2,754
63,175 63,175 183,136 183,136
- 21,304 21,304
25,000 25,000 - -
2,343 2,343 - -
6,963 6,963 6,963 6,963
42 402 42 402 42,402 42 402
- - 30,000 30,000
$1,147,069 $ 216,287 $ 1,363,356 $1,009,985 $ 366,402 $ 1,376,387

Releases from net assets with donor restrictions are as follows at June 30:

Adult Day Care Services

Healthy Community Initiatives
Geriatric Mental Health Initiative
Improving Nutrition and Food Access

Health promotion and volunteer coordination

Passage of time
Technology for older adults

Community health and education services

Technology Initiative
Community Garden
Mission grant fund

2023 2022
$ 1,421,750 § 1,293,509
270,506 143,651
135,684 135,564
121,304 109,293
24,976 32,441
- 30,000
10,000 25,000
11,193 20,644
4,857 -
3,913 -
- 1,470

$ 2,004,183 § 1,791,572
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RIVERDALE SENIOR SERVICES, INC.
NOTES TO FINANCIAL STATEMENTS

June 30, 2023 and 2022

Endowment

Included within net assets with donor restrictions are donor-restricted endowment funds. As required by
U.S. GAAP, net assets associated with the endowment funds are classified and reported based on the
existence or absence of donor-imposed restrictions.

The Board of Directors of the Organization is responsible for the long-term investment policies for donor-
restricted endowment funds, unless otherwise specified by the donor. The Board of Directors has
established a policy whereby 100% of average earnings on donor-restricted endowment funds are to be
distributed each year to fund programs of the Organization. No such distribution shall be made to the extent
it would reduce the value below the endowed corpus.

The Organization interprets the Uniform Prudent Management of Institutional Funds Act (UPMIFA) of New
York State, requiring the preservation of the fair value of the original gift as of the gift date of the donor-
restricted endowment funds, absent explicit donor stipulations to the contrary. As a result of this
interpretation, the Organization classifies as net assets with donor restrictions (a) the original value of gifts
donated to the endowment, (b) the original value of subsequent gifts to the endowment, and (c)
accumulations to the endowment made in accordance with the direction of the applicable donor gift
instrument at the time accumulation is added to the fund. The remaining portion of the donor-restricted
endowment fund is included within net assets with donor restrictions until those amounts are appropriated
for expenditure by the Organization in @ manner consistent with the standard of prudence prescribed by
UPMIFA.

The Organization's endowment fund consists of the following at June 30:

2023 2022

General use $ 42402 % 42 402

Subsequent events

Subsequent events have been evaluated through January 25, 2024, which is the date the financial
statements were available to be issued. The Organization is not aware of any material subsequent events.
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